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DOCUI.IENTS INCORPORATED Bv REFERENCE

(1) At1as Corporatton 1986 Annual Report to Stockholders for fiscal
year ended June 30, 1986 - Parts I and II*
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t Only those sections of the Annual Report to Stockholders and
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Corosrlssion as part of thts annual report on Form l0-K.
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PART T

f ten I. EUEfueEg,

General

Atlas Corporation (the 'Courpany') is engaged principally
ln the natural resourcesr shoe parts, building products and service
businesses. The Company also ls engaged in the nanufacture of smallplastic and netal parts used ln the aircraft, automotive and other
lndustries. See 'Other' under rltem l. Business.'

fnfornation with respect to the Conpanyrs lndustry segments
for the fiscal years ended June 30, 1986, 1985 and 1984 ls set forth in
Note 8 to the Consolldated Financlal Stateurents of the Conpany and its
subsldiarles included ln the Cornpanyrs 1985 Annual Report to Stock-
holders, which Note ls incorporated herein by reference.

Natural Resources

The Conpany conducts its natural resources business through
its Irtinerals pivision. Ir prlor years the principal activity of tire
llinerals Division has been the sale of uranium in concentrate ('yellow
cake') and vanadiun pentoxide produced by the processing of ores of the
Division and ores purchased frour others ln the Divisionts processing
niII located near ltoab, Utah. Vanadiun is used urainly as an alloy with
steeL to increase bardness. As indicated below, this activity of the
Division is currently on a stand-by basis pending lurproveurent in the
narket for yellow cake. The Division also erplores for precious rnetals
and, as described belowr is planning conmercl.al production and sale of
gold from one of its properties during 1987. A wholly owned subsid-
iary, Atlas Precious lletals Inc. l headquartered ln Reno, Nevada,
conducts the Conpanyrs precious metals exploration activities.

The revenues from the sale of the Divisionrs products ln each
of the Last three fiscal years are set forth in the follouing table:

Revenues

Year Ended June 30
Vanadiun
Pentoride

$6r557r000
2 r1881000

-0-

I 984
19 85
I 986

vellow cake

$ 5r933rooo
3r780r000

11r639r000



See 'uanagenentra Dlscusslon and Analysls of Flnanclal
Condltlon and Resulte of Operatlone'set forth ln the Conpanyrs 1986
AnnuaL Report to Stockholdersr whicb lnfornatlon ls lncorporated herein
by reference, for a dlscusslon of the reaaona for the changes ln
revenues set forth above.

The Divislonrs lloab ntll hae a rated capacity of 11250 tons of
ore per day, of which 500 tons are related to an alkallne clrcuit whlch
has not been operated slnce ilanuary 1982. In Aprll 1984, operations at
the pivlslonts nill uere placed on a etand-by basls pendlng inprovenent
|n the narket for uranlun ln concentrate. The Divlslonts prlnary
aourceg of ore are orned and leased urLnes ln the Big Indian Dlstrictt
Green River Distrlct, Oravan ltlinerals Belt and Red Canyon and White
Canyon areae of Utah and Colorado, and contract ehlppers and
lnd-pendent ore producers located near ltoab, lttah. The_Coutpany also
has I slgniflcanl lnterest ln uraniun propertles ln Garfleld Countyl
Utah (tha tparley Propertles') contal.nlng subgtantlal Proven reserves
of uranlun and vanadiun-bearing ore.

For lnfornation concerning urlneral reserves and sales prices
of yellow cake and vanadlun pentoxider _see Note 10 to the Coneolidated
Finincial Statenents of the Conpany and lts subsidlaries included in
the Conpanyrg 1986 Annual Report to Stockholdersr which Note ls incor-
porated hereln by reference.

The Divlslon actively erplores for precious netals sucb as
gold and sllver and to a leseer degree otber srlneral bearing olegl
Lncluding tbose contalnlng uranlun and vanadl.un. Durlng flscal 1986t
the Divielon eurployed eleven full-tlure professlonals and spent a total
of $2r0?5r000 ln connection wtth its preclous netals exploration
actlvitles.

Capital expendlturea relating to tbe production and sale of
yellow cake-and vanadlun pentoxlde over the nert three flscal years
wfff depend princlpally on tbe Divlslonrs actual and anticlpated
productlon lCvels and the tturing of developnent of the farlgY ProPer-
Lies. The Divisl.onts yellow cake productlon levels generally yary
accordlng to tbe plvtsLonrs abllity to obtaln future sales contracts
for yellow cake and vanadlun pentoxide. The Conpany- expects to make
urinttral capltal expendltures whlle tbe Conpanyrs_liloab nill ls on a
stand-by blsts. targer capltal expenditures will be urade lf pro-
duction-levels resume and, partlcularlyr tf the Conpany lnplenents
plans for urlnlng and processlng ore loceted on the Farley Propertles.
the estinated annual cost to uraintain the uranlun-vanadiuur operations
on a stand-by basis le $215001000. The Courpany estinates tbat under
current conditlons lt wllt not be requlred to nake signiflcant capital
erpenditures durlng tbe next two fiscal ye?rg relating to conpliance by
the ttoaU mlll and its related operatlons with appllcable laws and
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regulatlona concernlng the protection of tbe environment. See Note I
to the Consolldated Flnanclal Statenents of the Conpany and lts subsld-
iaries lncluded ln the Courpanyre 1985 Annual Report to Stockholders,
whlch Note ls lncorporated hereln by reference, for lnforuratlon re-
latlng to the reclanatlon of the ltoab ntll talllngs pond. Developnent
of the Far1ey Properties will requlre external flnanclng, The Company
belleves tbat it wtll be abLe to ureet all presently foreseeable capltal
requlreurente of its other uranluur operatlons wlth lnternally generated
fundg.

The principal present narket for yellon cake ls the electric
utllity induetry. At present the Divtsion has one contract with an
electrlc utility company. As of June 30, 1985, deliveries to be nade
under that contract aurounted to 4351000 pounds of yelIow cake. Tbe
Division has ln lnventory enough yellow cake to fulftll lte obligations
under that contract. As of June 30, 1986, the Courpany had no other
contracts to sell yellow cake and no Lnventory of or contracts to selI
vanadiun pentoxide.

During 1984 the Division discovered gold-bearing ore on its
Gold Bar property. The Divlslonfs right to the properties on which the
discovery was made ls derived nalnly tbrough unpatented lode urlning
clalns and nill site clalms located on publlc donain lands. Ercept for
one small area which is not included ln the area containlng the present
discovery, there are no outstanding royalties or other interests on
tbese properties. The Gold Bar property ls located on the Eouthwest
slope of the Roberts Mountains in east-central Nevada in Eureka County.
The project site is reached by travellng L7 niles northeast along the
Eureka County Three BarE Road, which ls 22 nlles west of Eureka,
Nevadar on U.S. Eigbway No.50. The plant site elevation ls 61440 feet
above sea Ievel, and the urlne eite average elevatlon before nining is
6 t475. The Gold Bar deposit is located ln gently dipping bedded line-
stone sedlurents on the southwestern flank of the Roberts Mountains.
The ore ls largely oxidized, however, portions are unoxidized and
contaln flne-grained pyrite and carbon. The followlng table contains
information concerning proven reserves on the Gold Bar property as at
June 30, 1986r

Re6erves - Proven

Oxide
Carbonaceous

TotaL

UiII Recovery

Mining Dilution

Tons (000s1

2,3LO
318

2:2?!

95t oxide, 80t

10t additional
ounces,/ton

Grade (oz''n)

.104

.198

.1r5

carbonaceous

tons at .00I



Drtll data frour 305 drtll holes was used ln calculating the
rrlneral lnventory, and 54 condennatlon drtll holes were drlIled to
flnallze plant site locatlon. The cutoff g_rade uged for mining reserve
calculatl6ns was 0.03 ounces per ton, and the narket prlce for gold
used ln all feastbiltty studies was $300 Per ounce.

Cornnerclal production and sale of gold fron- ore Located on the
Gold Bar property ls-planned for 1987. Th9 Conpany has obtalned the
external itninctng requtred to achleve productlon, and construction of
ine rfff and deveioptrent of the urlne commenced ln Aprll 1986. The
Conrpany bell.eves that the ore can be nlned and _processed prof itably at
a p;tc6 of approxlnately $??9 per ounce_of_gold. Tl9 Conpany owns or
co;trots appi6xtrnately 12r0O0 acreg of land surroundlng-the_area of the
existing Ciria Bar discoveryl and tbe Divislon is exploring for other
gold-bearlng deposlts on thls acreage.

The Divislon has nunerous conpetitors, many of which have uruch
greater flnanclal and other resources than the Coutpitllr .Tbe pr-lncipal
ittnoas of conpetitlon ln the sale of yellow cake are prlce and the
abtlity to del-iver yellow cake at tbe tlne tt ls needel bV a-custoner.
ftre pi-vlslon bellevEs that it can pronptly sell at narket Prices all of
the gold the Divlslon can produce for either present or future
del lvery.

Tbe Oivision currently enploys approximately 60 people and
conslders its relatlons with lts ernployees eatlsfactory.

Shoe Da'ts

The Conpanyre shoe parts business ls conducted tbrough ite
Brockton Sole & Plasttcs DlvlsLon, whlch produces and eells P91y-
.[tryi"""r-polypropylene, nylon, leather, fiber and rubber products. used

"ii'ncipaifv fir-ttr-e-nanuiaclure of shoes. Tbe revenueg fron the sale of
Itre oiifsi6nrs productg ln each of the last three fiscal years are set
forth ln the follorlng table:

vear Ended June 30

1981
r985
1986

Revenues

$13r19{r0oo
Itrrr5r000

9 ,7 42, o0o



See 'Uanagernenttg Discusslon and Analyels of Financlal.
condltlon and Regults of_operatlone' Bet forth in the conpanyrs l9g6
Annual Report to stockholders, whicb lnformatlon ls lncorlorlteA here-in by reference, for a dlscusslon of the reasons for the ihanges in
revenues set forth above.

The oivislon has a number of competitors, several of which
have greater flnanclal and other resources than the pivlslon. prlce
is the prlnclpal method of conpetitlon ln the shoe parte lndustry, but
eervlce and the ability to deslgn and produce new pioducts are aiio
competitive factors. The raw matertals used ln the manufacture of the
Divlsl.onrs products are available from a number of suppliers.

The Divlslon enploys approxlnately 180 people and consldersits relatlons with its eurployees satlsfactory.

Rul'l ding Droducts

The Cgnpanyrs building products buslness ls conducted throughits AtLas Building Systens Divlsion, whlch produces and selLs precast
concreter prestressed concrete systems, central nixed concrete and
masonry butldlng _supplles. Tbe Divlsion sells its products through
nine corunissioned and salaried salesnen. During fiical I985 sale6 to
no one customer exceeded 7t of the DivLsionts total sales, and sal-esto tbe Divisionrs five largest customers aggregated approxinately 18tof it,s total sales. '

The revenues fron the sale of the Divisionrs products in eachof the ]ast three flscal years are set forth in the following table:
vear r:nded June 30 Revenues

$15r520r000
19r230r000
23 ,059,000

I 984
1985
I 986

See tManagenentfs Discusslon and Analysis of Financial
Condition and Results of Operations'set fortb in tbe Conpanyts 1985
Annual Report to Stockholders, which lnforuration ls lncorporltea here-in by reference, for a dlscussion of the reasons for the Lhanges in
revenues set forth above.

The construction lndustry is higbfy eeasonal and, accordingfy,
sales of tbe Divislon norurally decllne durlng the winter nonths. Ofth9 $23'_059'000 in sales during flscal I986, approxinately 60t were
saLes of precast and prestressed concrete, 35t yere sales-of centraL
mixed concrete and 5t were sales of masonry bullding supplles.



Tbe Dlvlslon has numeroua conpetltors ln the sale
lts producte, the conrpetltlve factors belng prlcer quallty
gervlce.

The Dlvlslon eurploys approxfunately 200 people and conslders
Its relatlons wlth lts enployees satlsfactory.

ServLces

The service activltleg of the Courpany are conducted tbrough
Its Internatlonal Atlas Servlces Dlvlelon. The Divislon owns a 55t
fnleiest ln, and ls tbe nanager ofr Global Aeeoclates (rGlobalr) r a
jotnt venture. wlth otrl Constructore.

G1obal has provlded rllfe suptrnrt' gervl.ces to a nunber of
internatlonal and dolrestlc custonerel lncludlng varlous United States
Government agenclea, forelgn governments and najor lndustrlal firms.

Ltfe support servlces-provlded by Global- lnclude facllity
operatlon- and niintenance, utll.lty systens -operation and malntenancet
fbod gervl.ce, bousLng adnlnletratlon and nalntenancer l€cl€atlon
servlces, nalerlal piocurenent 1_ traf f lc _managemgnt f . inventory control ,
Iiin"poii,atlon services (ground, ?1r and narlne) r flre protectlon,

"""oiity, 
medlcal and dental servlces, retall sales operations and

varlous- related consultLng eervlces.

Globalts current uraJor clientg lnclude the ltntted States
Arny and NavY.

Durlng flscal 1985 Global sold ltg lnterests ln a Saudl
Arablan partneiehlp, whose operatlons were conducted under the name

of TAFGA.

In August 19821 a major contract between Global and tbe
United States frny at tLe Kwajaleln ltlsslle Range ln- the Harshall
Islands was renew-ed for a per-lod of tbree yearsr vith two addltional
;[.-y-ir opttons exercLEable- by tle United Statee ArmY. 

_ If l:IMrVl9g5; the irny eterclsed both optlonsr and tbe contract now-exErres
s"piirn"i jOr-1982. Global lntends to conpete for a renewal of that
contract.

Tbe Divislon has nuneroua conpetltotsl aome of which have much
qreater financlal and otber reaources Lhan the Divlslon. PrLce ls the
iijoi-.orp"iitfv" factor, and gagy contracts on which the pivision bids
;;6 iwarala pursuant to conpetittve bld procedureg. Technlcal exPer-
ti"", qualft! of perforurance and tbe reputatlon of a bidder also are
fact6rs ln the award of eucb contractg.

of all of
and
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The pivislon eurploys approxlnrately 2r100 people and consldersIts relatlons wlth lts enployees satlsfactoryo

Other

The renalnlng conmerclaL operatlons of tbe Courpany are con-
ducted through the Western Sky fnduetrlee Dlvlslon, wbtbh uranufactures
and selle (1) plastic bushings and grourmets used ln the alrcraft,
autoutotlve, agrlculturalr appllance, electronlc and lndustrlal. equlp-
ment lndustrles, (11) a speclallzed Ilne of netal fasteners andfittlngs used ln the alrciaft, aeroapace and electronlcs lndustrles and(fff) custon plastic parte for alrcraft, dentall lndustrial and otberuse8. The Divlslon has urany courpetltors whoee facllitles can manu-
facture products elnllar to those produced by tbe Dlvlslon. Theprinclpal urethods of conpetltlon are prlce, servlce and the abtltty to
design and produce new pioducts. The-oivliton enploys 14 people aio
conslders lts relatlons wlth lts enployees satlsfictory.

The operations of the Divislon are not deerned signlflcant and,
accordinglYr are not segregated as a reportable lndustry iegment.

Iten 2. Propertl.ee.

The followlng is a sunmary of the location and general
character of the Courpanyts naterlally lnportant propertles.

l\Iatural Reeources

The ltinerals Divisionrs uranl.urn-vanadiun processlng urlll is
located approxiurately four niles from ltoab, tttahr on Conpany-ownedland. For lnforuration concernlng the DtvlsLonrE source6 of uranl.um
and vanadlun and lts gold ore-bearing propertles, Eee "Natura1
Regourcest under flten I. Buglness.t

Shoe Darts

The Brockton Sole t Plastice Dlvision operates ln two Courpany-
owned plants ln Brockton, Massacbusetts, one of which contalns approxi-
nately I00r000 square feet of nanufacturlng and offlce space located on
five acrea of landr with two silos whlch are used for bulk raw materialstorage. Tbe otber plant contal.ns approxlnately 30r000 square feet of
nanufacturlng space. The Dlvlslon also leases from tbe City of Win-
chesterr Tennessee, a plant located on 35 acres of land and contalning
approxlmately 60r000 square feet of fl.oor apace.

9



FuLldLng Droducts

The Atlas Bulldlng Systens Divlelon conducts lts prlnclpal
operatlons at three Courpany-owned eltegr whlch lnclude 29.3 acrea of
lind ln Voorhees Townshlp, New ilerseyr oll which are located lte precast
and prestressed concrete plante, support facllltles ang^a-one-story
headluarters offlce bulldlng contalnllg_approxlnately 10r000 Equare
feet-of offlce apace, and 5.{ acres of land ln Camdenr New Jerseyr on
wtrictr ls located- a cintral nlxlng concrete plantr garage and customer
servlce department. In addit!.on, the Dlvlelon owna {5.9 acrea of
conmerclally zoned land ln Glaesboro Borougb; New Jersey.

se'vLceg

Global leaseg offlce space of approrlnately
feet in Oakland, Callfornlar and approxlnately 1r900
Eonolulu, Hawall.

llr100 square
Bquare feet in

Other

The Conpany owns t 7 t800-square-foot offlce bulldlng ln-
prLnceton, New J6rseyr rhlch ls used as the-Conpanyre corporate head-
quirters.' The Westein Sky Industrles Divlslon operates ln a Conpany-
6rned plant Ln Eayward, Ciltfornla, whlch contalns a?proxln3lefy 27 ISOO

square feet of uranufacturlng and office Bpace located on I.75 acres of
land.

rtem.3 @.
InaPPllcable. .

Item 4. Subrnlsslon of llatters to a Vote
af -sedrr r I tv Holde rs -

InaPPllcable.

ftem 4a. ExecutLve OffLcere of the Con9any.

The table below lncludes certaln lnfornatlon with respect to
tbe erecutive offlcers of the Company.
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Number of
Years in

thisName DosLtion Age position

Edward R. Farley, Jr. Chairman of the Board, 67 2L
and until October I,
I986 Presldent

Richard R. Weaver president, effective 5l *
October l, 1985,
Executive Vice presi-
dent until October l,
1986, and president of
the [inerals Divislon

John !1. Devaney Vice preeldent-Finance, 57 4**
Treasurer and Asslgtant
Secretary

Edgar ltl. I'lasinter Secretary 55 20

llr. llasinter is an attorney whose professional corporationis a partner of Siurpson Thacher e Birtlett, general counsel to the
Courpany.

Tbere are no faurily relationships between any of tbe executiveofficersr and there are no arrangements or understandings between anyof the erecutive officers and any otber person pursuant to which any of
sucb officers was seLected.

i llr. tfeaver was appointed President of the Conpany effective
October l, 1986 and Erecutive Vice President of tbe Cornpanyeffective septenber r, 1985. Ee has been president of Lhe-Itinerals Division of the Conpany since July 1980.

** Ur. Devaney was appointed Vice President-Finance of the Con-
pany on August 4, 1982. Ee bas been the Treaaurer of the
Conpany since ilanuary 1981 and Assistant Secretary since 1973.
Ee ras Controller of tbe Conpany fron Novenber L977 to January
1981 and Assistant Treasurer frour 1973 to Novenber L977.
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PART TI

Iteur 5. ltarket for the Conpanyrs Cornnon Stock
and Related Stockholder llattere.

The lnfornatlon called for by thts Iten ls get fortb under the
captlon 'Uirket Infornatlon and Dividendsl ln tlre gourpaqy's I986 Annual
nCfiit to Stockholders and ls lncorporated herein by reference.

Item 6. Selected FlnancLal Data.

The lnfornatlon called for by tbls lten ls set forth under the
captlon .ftve-year Selected Flnanclal Data' ln the Cornpanyre 1986
eniruaf Report to Stockholders and ls lncorporated herein by reference.

Item ?. llanageurentrs Dlscusslon and Analysle of- Fltt"ri.l.l Cottdltlott "ttd R"stltt .f Ot..ttitt..

The lnfornatlon called for by thls ften ls eet forth under the
caption'iinagerentre Dlscusslon and AnalYEfg^9q Flnanclal' Condltion
in'a nesulte oE Operatlons'ln the Conpanyrs 1986 Annual Report to
SCockholders and- ls lncorporated bereln by reference.

Iten 8. Financial Statenents and SuDDlenentary Data.

The lnfornatlon called for by thts Iteur ls contalne9 o. Pages
4 through-13 of tbe Conpalyts 1986 Annual Report to stockholders and is
lncorpoiated bereln by reference.

Item g. Disagreenente on Accounting and Flnanclal Discloaure.

Inappllcable.
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PART TTI

rten 10. Directo.s and Executlve offlcers of the conDany.

The lnforuration called for by thls fteur wltb respect to theConpanyt"_dlrectore ls eet forth undei the captlon .glection ofDirectors' ln the Conpanyfs Proxy Statenent f6r tts 1986 "nnuii neetingof stockholdere. Such lnforuratlon ls lncorporated hereln ui-i"r.ienceo
The lnfornatlon regardlng executlve offlcers ls lncluded underrten {a ln Part r of thls annual ieport on porn r0-K.

Iten 11.. ExecutLve CorngensatLon.

The lnforuratlon called for by this fteur is set forth under thecaptlons'Executlve Conpegsatl.on' and-'stock optlone" in-tUi coiipi"t;;-
?rgxy Statenent for lts 1986 annual neeting of-stockhol.ders. su-chinfornatlon ls lncorporated bereln by refeience.

rten 12. securlty ownership of certaln Beneflclal
Onners and llanagenent.

The lnforuration called for by this lten is set forth under thecaptlons 'Prlnclpal Eol.ders of votlng stock' and trElection ofDirectors'ln the Conpanyta Proxy Stiteurent for lts l98G annual nreetingof stockholders. Such lnfornatlon ls lncorporated herein by r"fei.t.e.

Iten 13. Certaln Relatlonships and
Related Traneactions-

Inappllcable.
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PART TV

Item ll.' Exhibtte, Flnanclal Statenent Schedulest
and Regorte on Forn 8-R-

(a) (f) Flnanclal Statementsr

See fnder to Financlal Stateurents and
Scbedulea on page F-I.

(21 Financial Statenent Schedules:

See Inder to Flnancial Statenents and
Schedulea on page f-1.

(3) Exhiblts:

Conpany, as aurended (filed as Exhibit
3.1 to tbe Conpanyrs annual report on
Form 10-K for the flscal year ended
June 30r 1981 and lncorporated herein
by reference)

3.2 Bylaws of tbe ConpiDYr as anended (filed
aa Exhibit 3.2 to the Courpanyf s annual
report on Form tO-K for tbe fiscal year
ended June 30, 1985 and Lncorporated
hereln by reference)

4 Credlt Agreenent dated April L7, 1985
among Atlas Gold t{inlng fnc. (a wholly
owned subsldlarY) r tbe Conpany and Bank
of Anerlca Natlonal Trust and Savlngs
Assoclatlon (flled as Exhibit 4 to tbe
Courpanyrs guarterly re1rcrt on Porn 10-Q
for tbe quarter ended llarch 3I, 1986 and
lncorporated bereln by reference)

I0.l Atlas Corporatlon llanagenent IncentLve
Compensation Plan (ftled as Erhibit 10.2
to the Coopanyts annual report on Form
10-K for the flecal year ended June 30t
1981 and lncorporated bereln by refer-
ence)

3.1 Certiflcate of Incorporation of the
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lo.2

l0 .3

r0. I

r0 .5

r0 .6

10.7

Atlae Corporatton 1979 Key Employee
Stock Incentlve Plan (ftled as Exhibtt
10.3 to the Courpanyrs annual report on
Form 10-K for the fiscal year ended June
30r 1981 and lncorporated-bereln by
reference)

Supplenental Pensl.on Agreement dated asof December 3l, 1978 between the Courpany
and Walter c. Cltnchy (ftled as Exhibit-
10.7 to the Conpanyrs annual report on
Form l0-K for tbe flscal year ended June
30, l98l and lncorporated hereln by
reference)

Anendnent dated as of lrtarch 26, l98l to
Supplenental Pension Agreement between
the Conpany and Walter G. Cllnchy (filed
as Exhibit 10.8 to the Courpanyrs annual
report on Form 10-K for tbe fiscal year
ended June 30, 1981 and lncorporated
hereln by riference)

Anendnent dated ae of February 8, 1983
to Supplenental Pension Agreeurent
between the Courpany and Walter G.
Clinchy (flled as Exhibit I0.8 to tbe
Conpanyrs annual report on Forn lO-K for
tbe flscal year ended June 30, 1983 and
lncorporated berein by reference)

Enploynent and Consulting Agreement
dated as of Deceurber I, 1982 between
tbe_Conpany qnd Edward R. Farley, Jr.
(f tled as Exhibit 10.9 to tbe Conrpanyts
annual. report on Forn lO-K for the
flscal year ended June 30, 1983 and in-
corporated hereln by reference)

Anendurent dated as of October I, 1985
to Enplotment and Consulting Agreeurent
dated December l, 1982 between tbe
Courpany and Edward R. Farley, ilr.
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10.8

10.9

10 .10

IO.lI

13

22

24

Supplenental Penslon Agreenent dated as
of-Sanuary l, 1983 between the ConPany
and Edward R. FarleY, Jt. (f lled as
gihfuft 10.10 to the conpanyrs annual
report on Form 10-K for the flscal year
enbea June 30, 1983 and lncorporated
hereln by reference)

Anendurent dated ag of October I, 19-85

to Supplemental Penslon Agreeurent dated
;;n;;F-i; 1983 between tbe courPanY and
Edward R. ParleYl ilt.
Enplolnrent Agreement dated as of JuIy 1,
19-85 

-between the Courpany and Ricbard R'
Weaver

Agreenent dated as of Decenber 22, 1983
U6treen the Courpany and Publlc Servlce
Electrlc t Gas ionpany (ftled as Erhtbit
10.11 to the Courpanyrs annual rePort on
Foir 10-K for tbe flscal year ended June
gO, 1984 and Lncorporated bereln by
reference)

I986 Annual Relrcrt to Stockholders

Subsldiaries of tbe ConPanY

Consent of IndePendent Audltors

(b) Reports on Form 8-K:

NoreportsonForm8-KwereftledbytbeConpany
aurin-g ttr" last quarter of tbe flgcal year ended
June 30, 1985.

Note concernlng Exhibits: The courpany wlll furnish coples of
Exhibit6 to ".Euii[i ttofaere of tbe conPany 9P-on request'
Tbe conpany ^;t-il;;sg 

i ree ln connection wttb sucb a re-
quest, whlch "iri- be-ltnitecl to tbe conpanyrs reasonable
:;;;;.;--rtt- rorntshins anv sucb Erhibit'
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To the Stockholders of Atlas Gorporation:

In its fiscal year 1986, which ended on June 30, 1986,
Atlas Corporation had a net loss of $2,810,000, or 950
per share, compared to a net loss of $4,554,000, or
$1.54 per share, in the prior fiscal year. Revenues
for fiscal 1986 were $48,764,000 compared to
$39,056,000 for fiscal 1985.

The loss in fiscal year '1986 resulted mainly be-
cause the Minerals Division continued to incur the
expenses involved in keeping our Moab, Utah uranium
and vanadium processing plant and the mines which
provide the ores for it on temporary stand-by.

THE OUTLOOK FOR FISCAL 1987

At this time the development of the Company's Gold
Bar gold-bearing ore body in Nevada is ahead of its
timetable and is below budget. Production and sale of
gold from the Gold Bar project is planned to begin in
January 1987. The Company's feasibility studies for
that project are based on an assumed price of $300
per ounce of gold and an average total production cost
of less than $250 per ounce. Because the price of gold
is currently well in excess of $300 per ounce and
because the Company's production cost estimate still
seems realistic, unless unforeseen problems are
encountered in bringing this project on stream or the
price for gold falls precipitously, this project shoutd
enable the Company to return to profitability during the
guarter beginning January 1 , 1987. Incidentally, at this
writing, the price of gold is approximatety 9415 per
ounce. Current plans call for the production of be-
tween 40,000 and 50,000 ounces of gold annually for
at least five years.

It currently appears that, apart from the Minerals
Division, each of the Company's other four Divisions
will be profitable in fiscal 1987 and, in total, will achieve
profits at least equal to those they achieved in fiscal
1 986.

THE OUTLOOK FOR U3O8 IN CONCENTRATE

While, as indicated above, the Company's Moab, Utah
uranium and vanadium processing plant and the mines
which provide the ores for it continue on temporary
stand-by, serious consideration is being given to
activating that plant and some of those mines during
the last half of fiscal 1987.

The number of nuclear power plants licensed to
operate in this country continues to increase, so that
there are now approximately 100 of such plants. Nu-
clear power is now the second largest source of
electricity in the United States. Approximately 90% of
the population of the continental United States is
served by nuclear electric power, either directly by a
plant operated by a local utility or indirectly by electric
power purchases and pooling. The number of nuclear
power plants licensed to operate throughout the world
also continues to increase.

The Company and some of the other domestic
producers of U308 continue, through an organization
called the "Uranium Producers of America", to make
strong efforts to have our Federal Government take
steps to provide some protection for our industry
against foreign competition, which competition is in
many cases subsidized by the foreign governments
involved. Our domestic uranium producing industry
receives no such subsidization or help from our Gov-
ernment, and it is impossible for domestic uranium
producers to meet this kind of competition.

Unless some help is provided to the domestic
uranium producing industry within a relatively short
time, this nation will again, as in 1973 when the Arab
embargo on oil was imposed, be depending on foreign
sources for the base product required to produce more
than 15% of our current domestic production of elec-
tricity and for our defense needs for U30B for our
weapons program and our nuclear-fueled naval ships
and submarines. The lack of wisdom in this approach
is obvious. Once that happens, our domestic utilities
with nuclear plants, as well as our Department of
Defense, will face a market for needed products which
is dominated by foreign producers and governments,
with all that that entails.

In September 1985 the U.S. Secretary of Energy
determined that the domestic uranium producing in-
dustry was unviable as at December 31, 1984. There-
after, in a litigation in the Federal District Court in
Denver brought privately by three domestic uranium
producers against the Department of Energy, the
Judge determined that the Department of Energy must
place a limitation on the enrichment in this country of
foreign uranium for use in domestic nuclear power
plants. That decision has been appeated by the
Department of Energy to the Tenth Circuit Court of



Appeals and argument on that appeal took place on

September 1 1, 1986. A decision on that appeal will be

most important to the future of the domestic uranium
producing industry and, if the lower court's decision is
upheld, it should have a major positive impact on our

industry.

COMPANY OPERATIONS

The Company has five Divisions, one of which is in the
natural resources business, three in manufacturing
businesses and one in the services business. Details

covering the operations of these Divisions are as

follows:

Natural Resources
ATLAS MINERALS DIVISION

The Atlas Minerals Division has an executive otfice in

Grand Junction, Colorado, a uranium operations office

in Moab, Utah and a precious metals operations office

in Reno, Nevada.

The main business of the Division has been

selling U308 and vanadium pentoxide produced by
processing in the Company's Moab plant Company-
owned and controlled ores and ores bought from

others, although by the beginning of calendar 1987 the
Division's main business may be the production and

sale of gold. In fiscal 1986 the Division sold 455,000
pounds of U308, all out of inventory' lt still retains a

small inventory of uncommitted U308. lt sold no

vanadium pentoxide, because its inventory of

vanadium pentoxide was sold out in fiscal 1985'

While, as stated above, the Company's uranium

and vanadium producing operations continue on a

stand-by basis, it is believed that the Moab mill and the
mines which feed it can be brought back into produc-
tion within eight weeks of a decision to reactivate and

reopen them. Studies as to the feasibility and econom-
ics of mining the Farley uranium and vanadium deposit
in Utah and of building a plant to process the ores

involved were completed some time ago. Any decision
to begin to effectuate such plans is contingent on the

future state of the market and price for U308'

The Company's plans concerning the production

of gold are discussed above under the heading "The
Outlook for Fiscal 1987".

The Company will also conlinue to explore for
other gold-bearing reserves on the Gold Bar properties

and to explore for and attempt to acquire other proper-

ties bearing precious metals.

The Minerals Division sales were higher in fiscal
1986 than they were in fiscal 1985 because it sold

more U308 than it did in the prior fiscal year. The

Division again operated at a loss in fiscal 1986, but that
loss was significantly less than in the prior fiscal year.

As stated above, the Division's performance as to both
sales and profits in fiscal 1987 will be determined
largely by its ability to bring the Gold Bar ore body into
production by January 1987 and to sell the gold
produced at favorable prices.

Manulacluring
ATLAS BUILOING SYSTEMS DIVISION

The Atlas Building Systems Division produces precast

concrete, prestressed concrete systems and central
mixed concrete at three plants in New Jersey. lt also
sells masonry building supplies. lt markets its products
in New York, New Jersey, Delaware and Pennsylvania.

In fiscal 1986 the Division had an excellent year

and again achieved the highest sales and profits in its
history. lt is currently expected that the Division will

have another fine year in 1987,

BROCKTON SOLE & PLASTICS DIVISION

The Brockton Sole & Plastics Division produces plastic,
molded fiber, leather and rubber products, mainly for
the shoe industry and the sporting goods industry. lt
has two olants in Massachusetts and one in Ten-
nessee.

ln fiscal 1986 sales of the Division were lower than
in the prior fiscal year, and the Division achieved only a
small profit, which was slightly higher than in the
previous year. While it is currently expected that the
Division will achieve higher sales and profits in fiscal
1987 than in fiscal 1986, because the market for the
Division's major products is the domestic shoe industry
the fortunes of the Division in fiscal 1987 will be
determined largely by the success of its current efforts
to perfect and market new products. While the Divi-
sion's management continues to support the domestic



shoe industry's efforts to obtain protection against the
importation of foreign-produced shoes, the likelihood
of success in this endeavor does not currently appear
to be great.

WESTERN SKY INDUSTRIES DIVISION

The Western Sky Industries Division manufactures at
its plant in Hayward, California, plastic and metal
products used widely in the aircraft and automotive
industries, as well as in other industries.

The Division's sales and profits in fiscal 1986 were
both higher than they were in fiscal 1gB5 because of
the improvement in both the domestic automotive and
aircraft industries. lt is currently expected that the
Division's sales and profits wilt again be higher in fiscal
1987.

Services
INTERNATIONAL ATLAS SERVICES DIVISlON

The services business of the Company is conducted by
its International Atlas Services Division headquartered
in Oakland, California.

The principal asset of this Division is its 55%
interest in Global Associates (Global), a joint venture in
which the Division is the managing venturer.

Global is a leader in the business of providing ,,life

support" services, which include food services. hous-
ing administration and maintenance, medical and den-
tal services, transportation (air, sea and land), facility
operations and maintenance, fire protection, recreation
services and security services.

Global provides such services under contracts to
domestic and international customers, both govern-
mental and private. Major customers include the U,S.
Army and the U.S. Navy.

Under its major contract Global provides support
services to the U.S. Army at the Kwajalein Missile
Range in the Marshall lslands. The current contract
runs until September 30, 1987. The competition for a
new contract is scheduled to be held between now and

March 1987. The fortunes of this Dlvision thereafter
will be determined largely by whether it succeeds in
being the successful bidder for this new contract.

Global's headquarters are also in Oakland, Cali-
fornia. lt has branch offices in Honolulu, Hawaiiand at
operating sites in South Carolina and Pennsylvania.

The lnternational Atlas Services Division had
slightly higher profits in fiscal 1986 than it did in the
prior fiscal year. lt is currently expected that the
Division's profits in fiscal 1987 will again be higher than
they were in fiscal 1986.

General

Mr. Richard R. Weaver, currently Executive Vice
President of the Company, will become the President
of the Company and its Chief Operating Officer on
October 1, 1986. Mr. Weaver joined the Company as
President of its Minerals Division in 1980, having
previously managed exploration for base metals de-
posits, precious metals deposits and uranium deposits
in the United States for Exxon Minerals Company,
U.S.A. Mr. Weaver will continue as President of the
Company's Minerals Division to oversee the com-
pletion of bringing the Gold Bar properties into produc-
tion.

The annual meeting of the stockholders of the
Company will be held in New York, New York at 9:30
a.m. on November 5, 1986. Details concerning the
meeting are contained in the notice of that meeting and
the related proxy statement, both of which are being
mailed to you along with this report,

tJ,*Lr*tffu
EDWARD R. FARLEY, JR.
Chairman of the Board
and President

September 22, 1986



Atlas Gorporation and its Subsidiaries

Consolidated Statements ol Operationr and Retained Earnings
For the years ended June 30

1986 1985 1984

Revenues:
Sa|es..........
Service contract fees earned
lnterest and other income.......

Costs and expenses:
Cost of sa|es...........
Depreciation, depletion and amortization...........

Exploration and prospecting costs....
Selling, general and administrative expenses'...

Interest expense
Other..........

Loss before minority interests and income taxes ............'

Minority interests......

Loss before income taxes...........

Reduction in income taxes..........

Net |oss......
Retained earnings at beginning of year

Cash dividends on common stock

Retained earnings at end of Year

Net loss per share of common stock
(based on weighted average number of shares outstanding

during year) ..........

See notes to consolidated financial statements.

$50,306,000 $53,116,000 $57,670,000_:

$46,391,000
1,807,000

566,000

48,764,000

40,677,000
698,000

2,1 19,000

7,186,000
'104,000

44,000

50,828,000

(2,064,000)
746,000

(2,810,000)

$35,636,000
1,837,000
1,583,000

39,056,000

32,305,000
794,000

1,878,000
7,583,000

55,000
277,OOO

42,892,O00

(3,836,000)
718,000

$35,853,000
1,302,000
4,298,000

41,453,000

32,234,OO0

3,624,000
2,492,O00
8,098,000

312,000
314,000

47,O74,000

(5,621,000)
584,000

(6,205,000)
(2,314,000)

(3,8e1,000)
63,041,000

59,150,000
1,480,000

$(1.31)

(2,810,000)
53,1 16,000

50,306,000

q.e!)

(4,554,000)

(4,554,000)
57,670,000

53,116,000

$(1.54)



Atlas Corporation and its Subsidiaries

Consolidated Balance Sheets
June 30
Aseels

1986

Current assets:

Cash and short-term investments
Trade accounts receivable, less allowance for doubtful accounts of

$1,274,000 in 1986 and $992,000 in 1985....
Other accounts receivable ...............
Inventories
Prepaid expenses and other current assets

Total current assets

Property, plant and equipment:
Mining
Milling

Manufacturing

Less, Accumulated depreciation, depletion and amortization

Other assets

$10,436,000

12,010,000
450,000

18,656,000
2,044,000

43,596,000

63,842,000
33,072,000
10,576,000

107,490,000
s6,235,000

51,255,000
940,000

$95,791,000

4,069,000
5,435,000

9,504,000
2,502,000
5,035,000
2,238,000

2,960,000
23,253,000
50,306,000

7,000

1985'

$ 4,772,000

12,285,000
797,000

28,483,000
1,444,000

47,781,000

59,653,000
33,044,000:
10,714,000

103,41 '1,000

56,057,000

47,354,000
750,000

$95,885,000

$ 600,000
2,560,000
5,858,000

9,018,000

5,31 1,000
2,234,000

2,960,000
23,253,000
53,1 16,000

7,000

Liabilitiee
Current liabilities:

Note payable to bank
Trade accounts payable
Other accrued liabilities

Total current liabilities
Long-term debt
Other liabilities, long-term
Minority interests

Stockholders' Equity
Common stock, par value $1 per share;

issued and outstanding 2,960,488 shares

* Reclassified for comparative purposes.
See notes to consolidated financial statements,

authorized 6,000,000 shares,

Capital in excess of par value
Retained earnings
Less, common stock in treasury, at cost, 231 shares

Total stockholders' equity 76,512,000 79,322,000

$95,791,000 $95,885,000



Atlas Corporation and its Subsidiaries

Consolidated Statements of Changes in Financial Position
For the years ended June 30

Worklng capitalused.
In operations:

Net |oss......

Charges (credits) not atfecting working capital:

Depreciation, depletion and amortization ...'....'..'.....'...

Working capital provided:

Cost of property, plant and equipment so|d............
Decrease in investment in atfiliate

Increase in drillers'fees payable

Increase in long-term debt...........
Increase (decrease) in other liabilities, long-term....

Stock issuance due to exercise of options.'..

Decrease in working capital (as' below)...

Total working capital provided.....

Working Capital Changes
Current assets:

Cash and short-term investments

Trade accounts receivable ..............'.
Other accounts receivable................

lnventories
Prepaid expenses and other current assets

Net (decrease)................

Current liabllltles:
Note payable to bank

Trade accounts PaYable
Other accrued liabilities.

Drillers' fees payable, current maturity......

Net increase (decrease)

Decrease in working caPital

* Reclassified for comparative purposes'

See nofes to consolidated financial statements'

1986 1985 1984'

(7e4,000)

Deferred federal income taxes..........
lncrease (decrease) in minority interests

Totalin operations...
Additions to property, plant and equipment..

Increase in other assets

Dividends on common stock..........

(4,000) 452,000

Total working capital used $6,908,000 $9,245,000 $8,050,000

$2,810,000

(698,000)

2, 108,000

4,610,000
190,000

$ 1 1,000

2,502,000
(276,000)

4,671 ,000

$.fttft.

$ 5,664,000
(275,000)
(347,000)

(9,827,000)
600,000

(600,000)

1,509,000
(423,000)

4,212,000
4,774,000

259,000

3,210,000
3,248,000

112,000
1,480,000

$4,554,000 $3,89'1,000

(3,624,000)

2,501,000
442,000

$ 167,000
975,000

406,000
9,000

7,688,000

$ 85,000
1,505,000

700,000

1,222,000

a,sg8,ooo

l1r.r,*

$(4,026,000)
2,478,000

130,000
(6,925,000)

280,000

$t,ttt,*

$(20,708,000)
369,000

90,000
6,885,000

(78,000)

(4, 185,000) (8,063,000) ( 13,442,000)

(5o,0oo)

(945,000)

670,000
(50,000)

650,000

534,000
(8,426,000)
(1,662,000)

486,000 (375,000) (8,904,000)

$ (4,538,000)$(4,671,000) $(7,688,000)
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Notes to Consolidated Financial Statements

1. Accounting Policies

Princi ples of Consolidation-The accompanying
consolidated financial statements include the accounts
of the Company and its subsidiaries.

lnventories-Ores and concentrates are stated at
the lower of cost, principally average, or market; manu-
facturing inventories are stated at the lower of cost,
first-in, first-out, or market.

Property, Plant and Equipment-stated at cost,
less accumulated depreciation, depletion and amorti-
zation. Depreciation at all manufacturing facilities is
calculated by the straight-line method. Depreciation of
milling facilities and depletion and amortization of
mining properties are determined by the units of pro-
duction method, Leasehold improvements are amor-
tized on the straight-line basis over the terms of related
leases. Mines and mill on temporary stand-by basis
are not amortized or depreciated. Costs of maintaining
such facilities ($2,600,000 in 1986, $3,383,000 in
1985 and $2,326,000 in 1984) are charged to oper-
ations.

Expenditures for maintenance and repairs are
charged to income as incurred. Expenditures for
additions, improvements, replacements, betterments
and major renewals are added to the property, plant
and equipment accounts. The cost of assets retired, or
otherwise disposed of, and related accumulated deore-
ciation are eliminated from the accounts and any
related gain or loss is reflected in the consolidated
statements of operations and retained earnings.

Interest cost, incurred for the acquisition or con-
struction of capital assets during the period of time to
ready the assets for the intended use, is capitalized as
part of the historical cost of acquiring the asset. The
amount capitalized in 1986 was not material.

The investment tax credit available to the Com-
pany is applied against the current tax provision in the
year it is usable on a book basis.

Employee Retirement P/ans-The Company has
several trusteed and insured retirement plans covering
substantially all permanent employees for which the
Company provides the trusteeship and management.
Required contributions to these plans of $369,000,
$601,000 and $680,000 in fiscal years 1986, 1985 and
1984, respectively, including the amortization of the
unfunded past service costs of $165,000, $279,000
and $289,000 in fiscal years 1986, 1985 and 1984,

respectively, are charged to income and funded cur-
rently.

The total unfunded past service costs during fiscal
years 1985 and 1984 were $660,000 and $1,665,000,
respectively. These costs will be amortized over ten
years, utilizing an 8% interest rate. The actuarial
present value of accumulated plan benefits and net
plan assets of the Company's pension plans as of the
most recent valuation dates are as follows:

June 30.

1 985

Actuarial present values
of accumulated plan
benefits:

Vested ..... $S,198,000
Nonvested 223.000

$5,261,000
348,000

qffgg!00

q94400

$5,421,000

Net assets available for
plan benefits $6,349,000

The weighted average assumed rate of return used
in determining the actuarial present value of accumu-
lated plan benefits was 8% for both fiscal years 1985
and 1984.

Employee lncentive P/ans-Market value in-
creases and decreases above the option price of stock
appreciation rights under the 1979 Key Employee
Stock Incentive Plan are charged or credited to earn-
ings in the period of increase or decrease. See Note 5.

Exploration-Costs incurred in the search for new
mining operations are charged to income when in-
curreo.

Reclamation Expense-ln connection with the
renewal of a license to operate its Moab, Utah mill, the
Gompany is obligated to stabilize and reclaim its mill
tailings pond. Reclamation will take place after the mill
is permanently shut down. Reclamation costs are
amortized by the units of production method and are
calculated using a rate based on total estimated recla-
mation costs, and estimates of recoverable reserves.
There was no reclamation expense charged in fiscal
1986 and 1985 due to the mill shutdown: such ex-
pense charged in 1984 was $39,000.

2. Notea Payable to Banks

The Company had a $10,000,000 revolving credit
agreement with Manufacturers Hanover Trust Company
which expired on November 15, 1985, and there were

1984



no borrowings under that agreement. The Company
replaced that agreement with a $2,500,000 line of

credit with Manufacturers Hanover Trust Company
which expired on January 15, 1986. The maximum

borrowing and average borrowings in fiscal year 1986

under that agreement were $1,700,000 and $234,000,
respectively. The weighted average interest rate, cal-
culated based on daily outstanding balances, was

9.5Yo. The borrowings under the agreement were

repaid when the line of credit expired in January, 1986.

During April, 1986 a subsidiary of the Company,

Atlas Gold Mining Inc., entered into a Credit Agree-

ment with Bank of America National Trust and Savings

Association (the Bank)to finance the development of a

gold mining facility. The Credit Agreement provides for

borrowings of up to $12,000,000 with interest rates

ranging from 1% lo 11/ao/o over the Bank's reference

rate. There is a commitment fee ol 1/zo/o of the average

unused portion of the $12,000,000 during the com-
mitment period. The Bank has also been granted a 3o/o

net profits participation in the first 271,OOO ounces o{

gold produced and sold from the subsidiary's gold

mining tacility. The balance of the borrowings at June

30, 1986 and the maximum borrowing during the year

ended June 30, 1986 were $1,154,000. In addition,

3. lnventories

Inventories consist of the following:
June 30. 1986

liabilities of $1,348,000 at June 30, 1986 were fi-
nanced under the Credit Agreement subsequent to
June 30, 1986. Repayments of the borrowings will be

made based on the net cash flows of the subsidiary as

defined by the Credit Agreement; however, without
regard to the cash flows, the outstanding balance at

June 30, 1987 must be paid in ten quarterly in-
stallments beginning June 30, 1987. The outstanding
borrowings under the Credit Agreement are secured by
a pledge of the assets and common stock of the
subsidiary, by a guarantee of the Company, and,
through the completion, as defined, of construction of
the gold mine and mill facility, by a contract for the sale
of uranium in concentrate and the uranium in concen-
trate covered by that contract.

Another subsidiary of the Company has a

$2,500,000 line of credit with a bank which expires on
January 31, 1987. Borrowings against this line bear
interest at that bank's reference rate with a com-
pensating balance requirement of 5% of the committed
line and actual borrowings. The amount of such
borrowings at June 30, 1985 was 600,000, and there
were no borrowings at June 30, 1986.

There were no notes payable by the Company to
banks during fiscal year 1986 or 1985 other than those
mentioned above.

June 30. 1985

Natural
Resources Manutacturing Total

Raw materia|s......................... $ 2,993,000 $1,223,000

Work in process...... 425,000 165'000

Finished goods......... 10,432,000 1'235'000

$ 4,216,000
590,000

1 1,667,000
2,183,000

Natural
Resources

$ 4,316,000
425,000

19,541,000
2,280,000

$26,562,000

Manufaciuring

$1,032,000
20s,000
678,000

6,000

Total

$ 5,348,000
630,000

20,219,000
2,286,000Other 2, 176,000 7,000

$16,026,000 $2,630,000 $18,656,000 $1,921,000 $28,483,000

4. Stockholders' Equity

The Company is authorized to issue 1,000'000

shares of Series Preferred Stock, par value $1.00'
issuable in series, with designations, rights and prefer-

ences to be fixed by the Board of Directors at the time

of the issuance. No shares of this class of preferred

stock have been issued.

During the three years ended June 30, 1986

1,004,506 shares of the Company's common stock

were reserved for option warrants to purchase, at any
time, common stock at $31 .25 per share.

There were no changes in value of common stock,
capital in excess of par value or treasury stock during
the year ended June 30, 1986 or the year ended June
30, 1984. During fiscal year 1985, 681 shares of

common stock were issued as a result of the exercise
of an employee stock option, and $9,000 was credited

to capital in excess ot Par value.



5. Employee Incenlive Plans

On November 20, 1979, the stockholders of the
Company approved the 1979 Key Employee Stock
Incentive Plan (the Plan), which provides that key
employees may be granted options to purchase an
aggregate of 145,000 shares of common stock at the
fair value of the shares on the date of grant. Through
June 30, 1986, 128,500 options had been granted
under the Plan. Options may become exercisable
beginning one year after the date of grant and are
exercisable for a maximum term of ten years from the
date of grant. No options may be granted after
December 31, 1989.

Under the terms of the Plan, options granted
include stock appreciation rights which allow the holder
to receive the value of the difference between the
exercise price and the fair market value of the stock at
the date of exercise. Under the Plan, the options and
appreciation rights are granted in tandem form where-
by the exercise of one cancels the other. The value of
the appreciation rights may be received, at the op-
tionee's election, either in shares of common stock or
up to 50% in cash and the remainder in shares of
common stock.

On January 3, 1980, options to purchase 72,000
shares of common stock were granted at an exercise
price of $17.50 per share, of which 28,000 shares have
been cancelled (18,000 shares cancelled in 1986); on
October 15, 1980, options to purchase 7,000 shares of
common stock were granted at an exercise price of
$17.125 per share; on September 28, '1981, options to
purchase 39,500 shares of common stock were grant-
ed at an exercise price of $11.00 per share, of which
3,000 shares were cancelled in 1986; and on January
5, 1983, options to purchase 10,000 shares of com-
mon stock were granted at an exercise price of $19.50
per share. The exercise prices are equal to the market
value of the common stock on the date of grant.
During fiscal year 1985, 5,000 options were exercised
at $11.00 per share, and no options were exercised
during fiscal years 1986 or 1984. In connection with
the Plan, in fiscal year 1984, $741,000 was credited to
income, in fiscal year 1985, $15,000 was credited to
income, and in fiscal year 1986, there were no charges
or credits to income. At June 30, 1986, 92,500 options
were outslanding and exercisable in connection with
the Plan.

$ 73,000
(2,501 ,000)

156,000

$(2,314,000)

The Company files a consolidated federal income
tax return. For the purpose of computing income
subject to federal income taxes, the Company is

allowed statutory depletion deductions in excess of
those computed for financial reporting purposes. The
Company also uses accelerated depreciation methods
and had previously deducted development expenses
for federal income tax purposes. Accordingly, at June
30, 1986, the Company had substantial tax operating
loss carryforwards. The book loss carryforwards of
approximately $9,500,000 expire in 1999 through
2001, and the tax loss carryforwards expire in 1994
through 2001 if not previously utilized.

At June 30, 1986, the Company had a book
investment credit carryforward of approximately
$310,000 and substantial investment credit carrylor-
wards for tax purposes. These investment credit
carryforwards expire ratably from 1989 through 2001 if
not previously utilized. When the tax operating loss
and investment credit carryforwards in excess of the
book amounts are used, the resulting benefits will be
credited to deferred federal income taxes.

o/o to Pretax

1986 1985 1984

Reconciliation of the orovision for
income taxes:

Provision for (reduction in) income
taxes at statutory rate...................... (46) (46)

Increase in rate resulting from:

Limitation on carryback of
operating |oss.......................... 46 46

Afhar

6. lncome Taxes

The components of the
provision tor (reduction
in) income taxes are as
follows:

Federal:

Currently payable........

Defened..........

State...............

Foreign...........

1 986 1 985 1 984

(46)

(37)



7. Ouarterly Financial Data

Year ended June 30, 1986

(Unaudited)

Three Months Ended

1985 1986

Sa|es..........

Operating (loss) before deducting depre-
ciation, depletion and amortization.......

Depreciation, depletion and amortization.
Net (loss)

Per share data:
Net (loss)

September 30 December 31

$8,611,000 $8,479,000 $12,803,000

June 30 Total

$16,498,000 $46,391,000

(149,000) (1,366,000)

226,000 698,000
(602,000) (2,810,000)

March 31

(729,000) (458,000)

119,000 175,000
(ee2,000) (816,000)

__9199 __!!281_ __ql11) __9t19) ___9I9q)

(30,000)

178,000
(400,000)

The net loss for the firsl, second and third quarters was reduced by $267,000, $384,000 and $79,000,
respectively, due to reversals of lower of cost or market inventory reserves that were no longer required.

Year ended June 30, 1985 Three Months Ended

1984 1985

September 30 December 31 March 31 June 30 Total

Sa|es.......... $8,216,000 $7,693,000 $10,849,000

Operating (loss) before deducting depre-
ciation, depletion and amortization ....... (1,056,000)

Depreciation,depletionandamortization. 171,000
Net (loss) (1,292,000)

Per share data:
Net (loss) $(.44)

(1, 1 1e,000)

181,000
(1,518,000)

(299,000)

167,000
(650,000)

$ 8,878,000 $35,636,000

(568,000) (3,042,000)

275,000 794,000
(1,094,000) (4,554,000)

__!!1_ __q22)_ ___g!t__ __q! s9_

The Company provided inventory reserves of $290,000 in the second quarter and $125,000 in the third quarter
as a result of the market value of uranium in concentrate being below the Gompany's cost. The income of the
second quarter was reduced by $42,000 and the income of the fourth quarter was increased by $57,000 as a result
of provisions and reversals required in connection with the 1979 Key Employea Stock Incentive Plan.



8. Indurtry Segmenl Information
Natural

Resources
(Note b)

Shoe
Parts

Building
Products Service

Other
(Note a) Total

Year ended June 30, 1986

Revenue from unaffiliated
customers $11,894,000 $ 9,742,000 $23,131,000 $

lncome (loss) before income
Iaxes ............

Depreciation, depletion and
amortization..

Capital expenditures

(4,684,000) 151 ,000

41,000 278,000
4,222,000 102,000

1,904,000 $ 2,093,000 $ 48,764,000

881,000 ( 1,029,000) (2,810,000)

110.000 64,000 698,000
38,000 113,000 4,610,000

1,871 ,000

205,000
135,000

Assets as ol June 30, 1 986

ldentifiable.... $63,963,000
Coroorate.,...

$ 5,266,000 $ 9,357,000 $ 8,233,000 $ 1,2s2,000 $ 88 071,000
7,720,000 7,720,000

q rg3!00 q j!I91499

$ 2,384,000 $ 39,056,000

(886,000) (4,554,000)

59,000 794,000

29,000 4,774,000

Year ended June 30, 1985

Revenue f rom unatf iliated
customers ............ $

Income (loss) before income
taxes ............

Depreciation, depletion and
amortization..

Capital expenditures

Assets as of June 30, 1985

$ 9.357,000

3,904,000 $11,116,000 $ 19,526,000 $ 2, 126,000

$63,963,000 $ 5,266,000 $ 8,233,000

(6,296,000)

36,000
4,436,000

20,000

306,000
219,000

1,769,000

261,000
72,000

839,000

132,000
18,000

ldentifiable.... $68,910,000 $ 5,232,000 $ 7,870,000 $ 8,672,000

Corporate.....

$69f19{00 q J4?400 q_I19400 q Jq3f00
Year ended June 30, 1984

Revenue from unatfiliated
customers

Income (loss) before income
taxes ............

Depreciation, depletion and
amortization..

Capital expenditures

Assets as of June 30, 1984

$ 7,519,000 $13,194,000 $15,7s8,000 $ 1,796,000

(8,665,000) 687,000 970,000 705,000

$ 1,181,000 $ 91,865,000

4,020,000 4,020,000

q_9491400 q j9499400

$ 3,186,000 $ 41,453,000

98,000 (6,205,000)

57,000 3,624,000
34,000 3,248,000

2,894,000 328,000
2,716,000 205,000

214,000 1 31 ,000
112.000 181,000

ldentitiable.... $73,585,000 $ 5,698,000 $ 6,897,000 $ 8,175,000

Corporate.....

$73,585,000 $ 5,698,000 $ 6,897,000 $ 8,175,000

$ 1,180,000
7,738,000

$ 95,535,000
7,738,000

$ 8,918,000 $103,273,000

Note a-ln the opinion of the Company, it is not practical to allocate corporate income and expense to the various industry

segments except on an arbitrary basis.

1 986 1985 1984

Note b-Revenue from Significant Customers:

Public Service Electric & Gas Company...............,.

Boston Edison Company

Nuexco.........

$4, 185,000
q-

$5,604,000

$3,780,000

$-
$-

$-
$5,933,000

$-



9. Details of Certain Balance Sheet Captions

Other accrued liabilities include $2,111,000 in

fiscal year 1986 and $2,359,000 in fiscal year 1985
related to accrued compensation, $373,000 in fiscal
year 1986 and $420,000 in fiscal year 1985 related to
accrued pension, and $1,054,000 in fiscal year 1986
and $1,020,000 in fiscal year 1985 related to accrued
insurance reserves.

10. Mineral Reserve and Price Information
(Unaudited)

The following information has been presented in

accordance with the Statement of Financial Account-
ing Standards regarding "Financial Reporting and
Changing Prices: Specialized Assets-Mining and Oil
and Gas" in an effort to help readers assess the

Other liabilities, long-term include $2,198,000 in
fiscal years 1986 and 1985 related to a surety agree-
ment and $2,431,000 in fiscal year 1986 and
$2,264,000 in fiscal year 1985 related to accrued
liability for supplemental pension benefits and deferred
compensation for certain employees.

amounts, timing and uncertainties of future cash flows
to companies from mining activities. The FASB has
characterized this disclosure reouirement as ex-
perimental in nature. Therefore, the information is not
intended to reflect the current values or chanoes in the
current values of mineral reserves.

June 30.

1985 1984 1983 19821986Mineral Reserve Data:
Uranium-Vanadium

Proved ore-bearing properties (Grade
range- 0.08% to 0.56% per ton of
uranium in concentrate) in tons....

Uranium in concentrate in pounds
4, 195,000

Production
Sa1es.......... .. 455,000

Average sales price .. $2 1 . 5 1

Vanadium pentoxide in pounds
Production
Sa|es..........
Average sales price..

Gold
Reserves-Proved at June 30, t986 (Note a)

Oxide.........
Carbonaceous ...............

4,195,000

135,000

$28.00

1,028,000
$ 2.42

4,195,000

821,000
308,000

$ 19.30

2,204,000
2,783,000

$ 2.36

3,335,000

1,333,000
1,386,000

$42.62

2,829,O00
1,405,000

$ 3.06

2,172,OOO

1,889,000
1,666,000

$44.46

3, 179,000
3,506,000

$ 3.40

Tons (000s) Grade (ozlT)

.104

. 198

. ttc

2,310
318

?e28

Note a-A wholly owned subsidiary of the Company is planning commercial production and sale of gold from these reserves

during calendar year 1987.

In some cases there are outstanding royalty and other interests which increase the costs of production from the
Company's uranium-vanadium reserves. While there are certain claims of third parties which could reduce the rights
of the Company in certain of its uranium-vanadium reserves, the Company believes it has substantially more than a
majority interest in all of its principal properties. There are no outstanding royalties or other interest in the gold
reserves.

The amount and grade of the ore reserves referred to above were computed using sample data obtained at

underground workings within developed ore bodies and by using radiometric and chemical data from holes drilled
from the surface. Correlation with actual uranium concentration has been established, to the extent possible, by
chemical assay and by the amount of uranium in concentrate contained in ore tonnage processed to date by the
Company's mill. The extent to which ore reserves will be mined depends upon such factors as the nature and extent
of the market for these minerals, mining and milling costs, various conditions affecting mining and the ability of the
Company to obtain sales on a profitable basis, none of which can be accurately predicted.

12



11. Supplemental lnformation on Ghanging Prices (Unaudited)
Statement of Operations Adjusted for Changing Prices

for the Year Ended June 30,1986
As Reoorted in the
Primarv Statements

50,828,000

(2,064,000)

746,000

$ (2,810,000)

Adjusted for
Changes in

Specific Prices
(Current Costs)

$48,764,000
40,677,000

1,296,000

2,1 19,000
7,186,000

104,000
44,000

51,426,000

(2,662,000)

746,000

qf,408400)

q--ll1{00)
$ 1,551,000

3,694,000

$ 2,143,000

Net sales and other operating revenues.......
Cost of sales ............
Depreciation, depletion and amortization ...............

Exploration and prospecting costs.......
Selling, general and administrative expenses ..................
lnterest exoense........
Other expense...................

Loss before minority interests and income taxes............
Minority interests........

Net loss

Purchasing power loss from holding net monetary assets in the year.....

lncrease in specitic prices of inventory and property, plant and equipment..........
Less, Effect of increase in general price level.....

Excess of increase in general price level over increase in the specific prices .......

$48,764,000
40,677,000

698,000
2, 1 19,000
7, 186,000

104,000
44,000

Five-Year Comparison of Selected Supplementary Financial Data
Adjusted for Etfects of Changing Prices

(ln Average 1986 Dollars)
For Year Ended June 30

1 986
Net sales and other operating

revenues....... $49,764,000
Historical cost inJormation adjusted

for changes in specific prices

Income (loss) belore extraordinary
credit........... $ (3,408,000)

Income (loss) before extraordinary
credit per common share .............. $( 1 . 1S)

Excess of increase in general price
level over increase in the specific
prices........... $ 2. 143.000

Excess of increase in the soecific
prices over increase in general
price level

Net assets at year-end... $94,49 j,000
Cash dividends declared oer com-

mon share.....
Market price per common share at

year-end

Average consumer price index .........
Purchasing power gain (loss) ............ $

$ 137e

326.0
(74,000)

1 985

$ 40,190,000

$ (6,039,000)

$(2.04)

$ 560,000

$114,953,000

$ 107s

316.8

$ (114,000)

$ (15,137,000)

$(5. 1 1)

$ 174,000

$ 130,084,000

$.53

$157e

304.9

$ (382,000)

$ 12,579,000

$4.25

$ 2,823,000

$146,570,000

$'55

$29V2

294.1

$ (88,000)

$ 129,654,000

$ 26,427,000

$8.62

$ 681,000

$ 134,467,000

$141/a

281.9

$ 2,099,000

1 984 '1983
1 982

$ 44.322,000 $104,269,000

In accordance with the Statement of Financial Accounting Standards No. 33 entitled "Financial Reporting and Changing
Prices", supplementary information has been prepared restating inventory, property, plant and equipment, cost of goods sold,
and depreciation, depletion and amortization expense for changes in specitic prices up to June 30, 1986. The current cost
amounts of inventory and property, plant and equipment as of June 30, 1986 were $18,656,000 and $67,546,000, respectively.

The oblective of this additional disclosure is to provide inlormation on the most significant effects of inflation on business
enterprises, reflected through the current cost presentations above. Financial information that reflects changes in general

purchasing power can provide an improved basis for assessing whether an enterprise has maintained the purchasing power of its
capital, as is demonstrated above by the gain on net monetary liabilities that are repayable in dollars of diminishing purchasing
power. The current cost amounts do not necessarily represent costs which will be incurred in future periods or the manner in

which actual replacement of assets will occur. 
1?



Report of
lndependent
Auditors

To the Board of Directors and Stockholders of ATLAS CORPORATION

We have examined the consolidated balance sheets of Atlas Corporation and its
Subsidiaries as of June 30, 1986 and 1985, and the related consolidated statements of
operations and retained earnings and changes in financial position for each of the three years

in the period ended June 30, 1986. Our examinations were made in accordance with
generally accepted auditing standards and, accordingly, included such tests of the account-
ing records and such other auditing procedures as we considered necessary in the
circumstances.

In our opinion, the financial statements referred to above present fairly the consolidated
financial position of Atlas Corporation and its Subsidiaries as of June 30, 1986 and 1985 and
the consolidated results of their operations and changes in their financial position for each of
the three years in the period ended June 30, 1986, in conformity with generally accepted
accounting principles applied on a consistent basis.

New York, New York
August 22,1986 6M-ilL'*,'AL

Fiscal Year 1986 Fiscal Year 1985
Market
lnformation
and Dividende euarter Ended

Common Stock
( Listed on the
New York Stock
Exchange,
Symbol AZ)

High Low High Low

18Vz 143/t

173/e 143/q

15s/e 11Ta

143/c 10Ve

In fiscal 1986 and 1985, no dividends were declared on the Common Stock. At June 30,

1986, there were approximately 23,000 holders of record of the Common Stock,

Five-Year Selected Financial Data

For the Year Ended June 30

$ 48,764,000

$ (2,810,000)

$ (.e5)

$ 95,791,000

$ 6,467,000

$ 25.84

$39,056,000

$(4,554,000)

$ (1.54)

$95,885,000
$ 4,241,000

$ 26.79

1 984

$ 41,453,000

$ (3,8s1,000)

$ (1.31)

$103,273,000
$ 6,257,000

s 28.33

1983

$ 94,066,000

$ 15,957,000

$ 5.39

$118,569,000
$ 5,405,000

$ 30.15

1982

$112,115,000

$ 25,128,000

$ 8.49

$ 98,756,000

$ 6,038,000

$ 24.1 1

1 986 1985

Net sales and other operating
revenues......

Income (loss) before extraordinary
credit ...........

Income (loss) before extraordinary
credit per share ol common stock.

Total assets

Long-term obligations
Book value per share of common

stock............
Gash dividends declared per share

of common stock ............ .cu .50



Management's
Discussion
and Analysis
of Financial
Condition and
Results of
Operations

The following comments should be read
in conjunction with the Letter to Stockholders
from the Chairman of the Board and Presi-
dent on pages 1 through 3 and the Consoli-
dated Financial Statements and accom-
panying notes on pages 4 through 13.

Sales in 1986 were $46,391,000, an
increase of 30% from 1985. Sales of the
natural resources segment increased 208o/o in
1986 due to a higher volume of and higher
prices for uranium in concentrate sold. Sales
of the shoe parts segment decreased 12o/o

principally as a result of increased com-
petition from foreign imports. Sales of the
building products segment increased 20%
due to increased activity in the commercial
and residential construction industry.

Sales in 1985 were approximately the
same as 1984. Sales of the natural resources
segment decreased 48o/o in 1985 principally
because of reduced sales of uranium in con-
centrate during 1985. Sales of the shoe parts
segment decreased 16% principally as a re-
sult of increased competition from foreign
imports. Sales of the building products seg-
ment increased 24o/o due to increased activity
in the commercial and residential construc-
tion industry,

Cost of sales in 1986 increased 260/o
from 1985 due to the increased sales referreo
to above. The natural resources segment
cost of sales increased 68% due to increased
sales. The shoe parts segment cost of sales
decreased 120/o due to lower sales. The
building products segment cost of sales in-
creased 200/o due to increased sales. Cost of
sales as a percentage of sales was relatively
stable for al] the segments.

Cost of sales in 1985 was approximately
the same as 1984. The natural resources
segment cost of sales decreased 21o/o due to
lower sales referred to above and lower pro-
duction costs. The shoe parts segment cost
of sales decreased 14o/o due to lower sales
referred to above. The building products
segment cost of sales increased 22o/o due to
increased sales referred to above. Cost of
sales as a percentage of sales was relatively
stable for all the segments.

The remaining costs and expenses of all
the Company's segments in 1986, 1985 and
1984 remained relatively stable as a per-
centage of sales.

The Company's loss before income tax-
es decreased in 1986 primarily due to the
reasons described above. The Company's

net loss for 1984 was reduced due to a credit
for a reduction in income taxes.

The Company's sales and income for the
periods set forth are not necessarily indicative
of the results for any future period because
revenues and profits from sales of uranium in
concentrate vary significantly between peri-
ods depending upon the Company's ability to
make sales and the delivery schedules, quan-
tities and sales prices involved and also be-
cause the Company expects to commence
production and sale of gold from its Gold Bar
ore body in Nevada in 1987. The Company
has a contract to sell approximately 435,000
pounds of uranium in concentrate over the
next three fiscal years and has no inventory
of or contracts to sell vanadium pentoxide.
The Company has enough uranium in con-
centrate in inventory to meet its sales com-
mitments. The Company has no current
commitments to sell qold.

Working capital was $34,092,000 at
June 30, 1986, $38,763,000 at June 30,
1985 and $46,451,000 at June 30, 1984.
The Company's current ratio was 4.59 to 1 at
June 30, 1986, 5.30 to 'l at June 30, 1985
and 5.94 to 1 at June 30. 1984.

The Company's capital expenditures in

1986 were $4,610,000, compared with
$4,774,000 in 1985 and $3,248,000 in 1984.
In the last two fiscal years, most of these
capital expenditures were for the devel-
opment of gold mining properties. In 1987
expenditures for uranium operations are ex-
pected to be minimal while the Company's
uranium mill and mines are on a stand-by
basis. The Company believes that for the
foreseeable future it can meet the estimated
$2,500,000 annual stand-by costs of its ura-
nium mill and mines from funds on hand and
funds generated internally in the future. The
Company has obtained the financing for cap-
ital expenditures required to bring its Gold
Bar ore body into production.

For information regarding the impact of
inflation on the Company for the fiscal year
ended June 30, 1986, see Note 11 to the
Consolidated Financial Statements on Page
13. lt should be noted that while inflation
does not have an impact on the revenues of
the natural resources segment because the
sales value of uranium in concentrate and
gold is determined by supply and demand,
that segment's costs of materials and labor
are subject to inflationary pressures as are
the revenues and costs of the Company's
other segments. 15





ATLAS CORPORATION AND ITS SUBSIDIARIES

INDEX TO FINANCIAL STATEITIENTS AND SCHEDULES

June 30, 1986, 1985 and 198{

The Courpanyrs 1986 Annual Report to Stock-bolders, a complete copy of which i; appended to
!!f" report, lncludes the followlng conioltdatedfinanclal statenente, yhich are lncorporated here-ln by referencer

ConsoLldated Balance Sheets for tbe Flscal
Years Ended June 30, lgBG and l9g5

Consolldated Statenents of Operations and
Retained Earnlngs for the- Fiecal years
Ended June 30, 1986, l9B5 and l9g{

Coneolidated Stateurente of Changes ln
Financlal posltion for tbe Fiscal years
Ended June 30, 1986, l9B5 and l9g4

Notes to Consolidated Financlal Statenents
Report of Independent Auditors

Schedules for the Fiscal year6 ended June 30, 19g6,
1985 and I98rlr

II Amounte Recelvable fron Related
Partles and Underwritersr pro-
notors, and Eurployees Other Than
Related partles

V Propertyl plant and Equipurent

VI Accumulated Depreciation, Depletlon
and Amortization of property, plant
and Equipurent

VfII Valuatign and euaLtfytng Accounts
and Reserves

X Supplenentary fncome Statenent
fnfornatlon

Appears on pages
Annual Report to

tl through 13 of tbe Courpanyrs 19S5
Stockholders lncluded berein.

Page

t
*

F-3

F-4

F-5

F-6

F-7

F-8

F-l



Wtth the exceptlon of the pages referred to, unleas other-
,i"" lncorporitea Uy reference elsewhere ln thls annual
itport on Forn Ig-K; tbe Co_urp"tt{':-}?86.Annual RePort to
Siickhofders ls not to be deLmed 'filed' aB part of thls
annual rePort.

The foregoing addltional flnanclal data and- suptrrorting
s;[edufei str6uia Ue read ln conjunctlon rith the consoli-
ait.a-itnancial stateurents and notes tbereto ln tbe Com-
pi"Vts I986 Annual Report to Stockholders'

Schedules other than bbose listed above are onitted for
th;-rt""on that they are not regulred.or are not aPPlicable'
oi-tt. ieeutred lnf6rmation ls thown ln the flnancial Etate-
nents or notes tbereto.

F-2



The Board of Dlrectors and Stockholders
Atlas Corporatlon

we bave eranlned the consolldated flnanclal statements andrelated ecbedulee of Atlae corporatlon and its subsldlarlesltsted ln Iteurs l4(a) (f ) ana 
-(2) of the annual report on

Form 10-K of Atlas corporation for tbe year ended June 30,1985. our eraurlnations were urade ln accordance wltbgenerally accepted auditlng standards and, accordlnglyr
lncluded sucb teets of tbe-accountlng records and sucl-
other auditing procedures aa we considered necessary rntbe clrcunstances.

rn our oplnlon, tbe flnanclal statenents referred to abovepresent falrly the coneorldated flnanclal positlon of Atlas
lorporation and lts eubsidlaries as of June 30, 1986 and
1985, and tbe consolldated resulte of tbelr operations andtbe cbanges ln thelr financial positlon for elcb of the tbreeyearg ln the perlod ended June 30, 1986, ln confornity witbgenerally accepted accountlng principles applled on a
consistent basls. Further, tt ls oui opinion that the
scbedules referred to above present fatily tbe lnfornationset forth tbereln ln conpliance with tbe applicable
accounting regulations of the Securities and nxcbange
CommLssion.

REPORT OF INDEPENDENT AUDITORS

New York, Neu York
August 22, 1986

ERNST t WHINNEY
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ATLAS CORPORATION A}.ID ITS SUBSIDIARIES
SCHEDULE II - AMOUNTS RECEIVABLE FROM RELATED PARTIES AI{D

TJNDERT,IRITERS, PROMOTERS, AI{D EMPLOYEES OTHER TIIAN RELATED PARTIES

for the years ended June 30, 1986, 1985 and 1984

Column B Column C Column D

Balance at
Beginning

Column EColumn A

Name of
Debtor

Year ended June 30, 1986:

TAFGA

trr Year ended June 30' 1985:
Is'

TAFGA

Year ended June 30, 1984:

TAFGA

Deductlons Balance aE end

Amounts Anounts of Perlod
Additions Collected Wrltten off CurrenE Not Curre'

of Pgriod rluq.LLJ-(,uD vvrrseLss

$- _s -_ e-

$-

$-

$ 33,000 s 33.000 $ - s- I -

--
E_U7,oqq $s2,.qq9. $166'000 Q-

Y $ 33,000



ATLAS CORPORATION AND ITS SUBSIDIARIES
SCHEDT'LE V - PROPERTY, PLANT AND EQUIPMENT

for the years ended June 30, 1986, 1985 and 1984

Column B Column C Column D

EJ
I

Column A

Classification

Year ended June 30,

Mining
Milling
Manufacturing

Year ended June 30,

Mining
Milling
Manufacturing

Year ended June 30,

Mlnlng
Ml11lng
Manufacturing

Balance at
Beglnning of

Perlod

$ 59,653,000
33 ,044 ,000
10,714,000

E!91,411,000

$ 65,379,000
32 ,488,000
11,345,000

_$109,2r2,_qqg.

$ 63,olo,o0o
32, 376,000
1 1 ,085 ,000

Additions
at Cost

$ 4,233,000 (c)
30 ,000

347,000
E_4,6r0,999

$ 4,410,000 (c)
42,000

322,00O
I 4,774,000

Retirements
or Sales

44,000
2 ,000

485 , o0o

$ 9,622,000

994 ,000

Column E

Other Changes
Add (Deduct)

t:

$-

$ (5l4,ooo)
514,000
4l,000
41.000

(22,ooo)
22,OOO

Column F

Balance at
End of
Perlod

$ 63,842,000
33,072,000
10,576,000

$ t07 ,490,000

s 59,653,000
33,044,000
10,714,000

$103,411,000

I 65,379,000
32 ,488 ,000
ll,345,000

$109,212,000

1986:

1985:

1984:

$10,616,000

$ 2,569,000
I 47 ,000
5 32 ,000

1 78,000
57,000

272,O00

(a) $
(a)
(b)

_910q,411,099. _q__1,248,99q 507,000

Notes:

(a) Represents expansion of capacity of mining and milling operatlons.
(b) Represents purchases of buildings, machinery and equipment.
(c) Represents prlncipally expenditures capitalized related to the Gold Bar

gold rnining property.



AIT,AS CORPOMTION AI{D ITS STESIDIARIES
SCHEDULE VI - ACCLJMULATED DEPRECIATION, DEPLETION AND

AMORTIZATION OF PROPERTY, PLANT AND EQUIPMENT

for the years ended June 30, 1986, 1985 and 1984

9-

'-
rrl
I
o\

Coluuut A

Classlflcatlon

Year ended June 30, 1986:

Minlng
Ml11lng
Manufacturlng

Year ended June 30, 1985:

Mlnlng
Ml11lng
Manufacturlng

Year ended June 30, 1984:

Mlnlng
Ml11tng
Manufacturing

Column B

Balance at
BeglnnLng of

Perlod

$ 33,755,000
16,753,000

5 ,549, ooo
$ 56,057,000

$ 40,909,000
16,741,000
5,599,oo0

$ 63,249,000

$ 38,762,000
16, 145,o0o

s 6o,oaz,ooo.-

Column C

Additions
Charged to
Costs and
Expenses

$ 49,ooo
1 2 ,000

6 37 ,000
$ 698,000

$ 46,000
l2,000

736,oo0
$ 794,000::

$2,302,000
612,oo0
7 10,000

$3,624 ,000

Column D

Retirements

1 34 ,000
37,000

Coluun E

Other Changes
Add (Deduct)

$ (21,0oo)
2 l ,000

Columt F

Balance at
End of
Perlod

$ 33,789,000
t6 ,764 ,000
5,582,ooo

$ 56,235,000

$ 33,755,000
16,753,ooo

5 ,549 , ooo
$ 56,057,000

$ 40,909,000
16,741 ,000

l5,000
I,000

476,000 (28,000)
$ 492,000 $ (28,ooo)

$ 7,200,000

786,000
m66;000

I 429,000 $ 7,0oo
7,000 5 ,599 , ooo

s 63,249,000



Colurnn A

Descrlptlon

Year ended June 30, 1986:
Allowance for doubtful
accounts

Year ended June 30, 1985:
Allowance for doubtful

? accounta

ATLAS CORPOMTION AIiID ITS SUBSIDIARIES
scHEDttLE Vrrr - VALUATTON Al.fD QUALTTTING ACCOI'NTS Al,lD RESERVES

for the years ended June 30, 1986, 1985 and 1984

Colunn B Coluun C

;Aarrlons
Balance at Charged to Charged to

Colunrn D Column E

Balance at
End of

$ 992,ooo

Beglnning Costs and
of Period Expenses

$ 363,000

$1,060,000 $ 140,000: 

-

other
Accounts Deductlons Period

$ 145,000 $ 226,000 (A) $l,274,0O0:

$ 60,000 $ 268,000 (A)

$ 203,000 (A) $l,060,000

Year ended June 30, 1984:
Allowance for doubtful
accounts $ 7681000

Note:

(A) Prlnclpally uncollecElble accounts nrltten off

$ 261,000



ATI,AS CORPORATION AND ITS SOBSIDIARIES
SCBEDULE X - SUPPI,E}IENTARY INCO}IE STATEUENT INFORI'IATION

for tbe years ended ilune 30r 19861 1985 and 1984

Colunn A
ftem

Year ended ilune 30r 19861
1. llalntenance and rePalrs

Colunn B

Tarea, otber than PaYrolI
and lncoue tares

Year ended June 30r 19851
1. llaintenance and rePairs

Tareg, otber than PaYroIl
and lncome taxes

Year ended June 30r 198{
l. ltalntenance and rePalrs

Tares; other than PaYrolI
and lncoue taxes

Notes:

Detall of tares:
PropertY and
productlon taxes
Otber tareg

Note A

2.

2.

2.

i=3:ll3:333

!===933:339 
(A)

!=1311:399

i=I119:333 
(B)

!=1313:399

$ l r7o5rooo (c)
E=AA==13====

Note C

$595rooo
37 ,000

$532,ooo
=E=A====

Note B

$1 ,0o5 r ooo
trt,000

$lrl16r0o0
G=========

91r556r000
149,000

!Li33:993
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